
















The majority of those who last borrowed in 1994 had either 
repaid their loans completely or had made no progress at all in 
reducing their loan balance by 2000. Of those who last borrowed 
in 1994:

• 39 percent had repaid their loans completely by 2000, and

• 29 percent had a debt that was no smaller in 2000 than it 
was in 1994.

By contrast, of the 32,000 people who last borrowed and studied 
in 1997:

• only 18 percent had repaid their debt by 2000

• around 21 percent had paid off three quarters or more 
of their debt by 2000, and

• nearly half had a debt that was no smaller in 2000 than 
it was in 1997.

These fi ndings confi rm that repayment rates accelerate 
over time, as borrowers’ incomes – and hence repayment 
obligations – increase.

This information is portrayed in the progress to repayment 
graph in Figure 11.11.

FIGURE 11.11: PERCENTAGE OF DEBT REPAID BY 2000 FOR THOSE WHO LAST 
BORROWED IN 1994 AND THOSE WHO LAST BORROWED AND STUDIED IN 1997

Source: Ministry of Education and Statistics New Zealand, Integrated Dataset 

on Student Loan Scheme Borrowers.

Figure 11.12 considers the difference in the progress to 
repayment rates of men and women.

FIGURE 11.12: PERCENTAGE OF DEBT REPAID BY 2000 FOR THOSE WHO LAST 
BORROWED IN 1994 BY GENDER

Source: Ministry of Education and Statistics New Zealand, Integrated Dataset 

on Student Loan Scheme Borrowers.

While there is little difference between the repayment rates of 
men and women in general, there is a difference if the focus is 
just on those with high debt. Of those who fi nished borrowing in 
1994 with debt of over $25,000, around a third of the men had 
completely repaid their debt by 2000, compared with only about 
a quarter of the women. It should be noted, however, that this 
debt band contains relatively few borrowers.

Figure 11.13 shows the percentage of debt repaid by 2000 of 
those who last borrowed in 1994, broken down by the size of the 
debt in 1994. In every debt band, a majority of the borrowers 
have either completely repaid their debt or have made no 
progress. Predictably, those in the lowest of the four debt bands 
have the highest proportion (47 percent) having completely 
repaid. Less predictably, a relatively high proportion of those 
with low debt have made no progress. Equally interesting is that 
those in the over $25,000 debt band have made more progress 
than those in the $15,000 to $24,999 band; 41 percent of those 
with fi nishing debt of over $25,000 had repaid three quarters or 
more of their debt six years later, compared with 29 percent of 
those in the $15,000 to $24,999 band. To some extent, this 
fi nding is a consequence of the fact that higher debt is associated 
with higher qualifi cations and hence with higher post-study 
income. The pattern illustrates the fact that the repayment rate 
is determined by a mix of debt level and post-study income level.
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FINANCIAL SUPPORT FOR STUDENTS IN TERTIARY EDUCATION

FIGURE 11.22: STUDENT ALLOWANCES RECIPIENTS BY ALLOWANCE TYPE 1999-2003

Source: Ministry of Social Development.

STUDENT ALLOWANCES RECIPIENTS BY SUB-SECTOR

University students are the major group (49.8 percent) of student 
allowances recipients, and then polytechnic students (26.2 percent) 
followed by private training establishment students at 13.6 
percent. Wänanga student allowances recipients are increasing in 
number at 2.8 percent, but are still slightly fewer than college of 
education students at 3.7 percent of all recipients.

FIGURE 11.23: STUDENT ALLOWANCES RECIPIENTS BY SUB-SECTOR 1999-2003

Note: Students paid for study in more than one sub-sector have been omitted 

from this graph.

Source: Ministry of Social Development.

STUDENT ALLOWANCES RECIPIENTS BY SUB-SECTOR 

AND GENDER

Universities and colleges of education have mostly female student 
allowances recipients (53.1 and 69.5 percent, respectively), while 
polytechnics, private training establishments and wänanga have 
more male students receiving student allowances with 52.4, 51.0 
and 51.7 percent more men, respectively.

FIGURE 11.24: STUDENT ALLOWANCES RECIPIENTS BY SUB-SECTOR AND 
GENDER 2003

Note: Students paid for study in more than one sub-sector are counted under 

‘Multiple sub-sectors’.

Source: Ministry of Social Development.

STUDENT ALLOWANCES EXPENDITURE

In 2003, at $393 million, student allowances expenditure was 
less than in any of the three preceding years and 4.2 percent 
lower than in 2002. This has been attributed to parents’ incomes 
improving while the parental income threshold has remained 
the same. The parental income threshold will be increased from 
1 January 2005 and adjusted in line with the Consumer Price 
Index thereafter.
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